6t Global Conference on Economic Geography

Dublin, Ireland. 7-10 June 2022

Exploring the
footprint of COVID-
19 upon the regional
labour markets
across
Mediterranean EU

Kostas Gourzis
Nikos Kapitsinis

Stelios Gialis

University of the Aegean
Department of Geography



Main goals

1. To study the geography of COVID-19
pandemic across 8 Mediterranean
European countries

Portugal, Spain, Italy, Greece,

I d e ntlty Of Croatia, France, Malta, and Cyprus

2. To analyse its impact upon total

Resea rCh | employment looking into specific

region types
Metropolitan regions
Tourism-dependent regions
Agricultural regions

Manufacturing regions



Methodological
remarks

Scale of analysis:
= NUTSZ2 and National

Temporal scope
= 2019, 2020

Data used:
= Cases per 100k inhabitants
» Total & sectoral employment

Methods used
» Shift-share analysis
» Simple correlation analysis




1 A theoretically-informed approach
on pandemics

Not simply exogenous biological phenomena according to Geographical Political Economy
» Linked to the eradication of wild zones — planetary urbanization (Charmes and Rousseau, 2020)
» Reflecting the alienation of humans from their material conditions (Kirsch, 2009)

= An increasing occurrence of pandemics during the last decades (Brinks and Ibert 2020)

Capitalism’s spatialities also play a key role in the kinetics of the pandemic

= Virus follows “global pipelines and circuits” of finance, commodities, and people
(Adler et al.,, 2021)



Medi-EU geography of the pandemic in 2020
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Cities/regions embedded in global circuits:
initial exposure

= Northern ltaly

Touristy spots: key sites of contagion almost
immediately

= Spain's coasts and islands

Timing: key role in first waves
= Spain: resorts already busy = high dispersion
» Greece: resorts still closed = few infections

Vicinity matters: two zones emerging
= South-eastern France and northern lItaly
» northern Spain to Portugal



Policy responses to rising infections’ numbers

Policy responses
» Widespread lockdowns and suspension of nonessential activities

= A critical sway on regional performance

However: geographically tone-deaf

» Affecting a wide array of regions regardless of the severity of the pandemic



Regional labour markets amidst the pandemic
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Tourism-oriented regions

Steep losses in most regions in Greece,
ltaly, Spain, and Portugal

The French exception:
= More diverse economic base

= Vast internal tourism market, explicitly
stimulated during that year

= £.g., Provence-Alpes-Cote d'Azur



Regional labour markets amidst the pandemic

Metropolitan regions
Their economy initially stalling
= strict lockdowns
M . .
— Lot = suspension of crucial sectors
-21{-).‘4%-0%
Eventual rebound due to:
= Remote work
”"( SYRIA ) )
p— ~e = More dynamic economic base
o - Despite losses
“ +  m Perform better than national trends

Gains/losses (%) in total employment, 2019- 2020.



Linking the pandemic’s geography with labour

market performance

A mild negative correlation, but:

= numerous outliers (mostly French
and Greek regions)

= R?is low

Positive employment changes

despite high infection rates:

= E.g., Western Macedonia or
Provence-Alpes-Cote d'Azur

Employment contraction despite low

infection rates

= E.g., Crete, South Aegean,

Limousin, and Brittany

» infection rates cannot be clearly
linked to employment changes
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Linking the concentration of suspension-prone

activities with labour market pertformance

Clearer correlation
= Steeper slope

= Statistically significant

However:

= Still many outliers (mainly from
France)

= Suspension-prone activities do not
always refer to certain industrial
structures

Annual employment change (%), 2019-2020
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Deciphering the factors

behind employment changes

Tourism-oriented regions
= Mostly negative IM values
= Simultaneous retraction of RS values

Metropolitan regions
= Positive IM values

= Mixed RS values

Agricultural and manufacturing regions
= Mostly positive IM values

Overall
» The NS effect is the strongest
= RS effect outweighs IM effect in most cases

Maps: Industrial Mix (above) and Regional Share (below)
for changes in total employment between 2019 and 2020.



Going beyond literature’s observations

Despite literature’s widespread consensus on:
« The regional character of COVID-19: a “regional crisis” (Bailey et al., 2020)

« The decisive sway of concentration of high-risk sectors on regional labour markets:
above infection rates (Fana et al. 2020; Barbieri et al., 2021)

Three objections:
» Such findings obscure the effect of policies on local labour markets
» Vindicated at the regional level, but refuted at the national level

» Parts of France contradict them at the regional level too



Our findings

The pandemic-induced crisis: stems from & deepens EU core/periphery asymmetries

= Suspension-prone activities imply South EU trajectories = anemic industrial output 2
heavy dependence on tourism

Forces of nationwide and locally-rooted factors often clash
= National scale forces: state-led interventions and domestic growth models
= Regional forces: regional industrial structures and intangible local traits

Conclusion
= Mutually constitutive trends consolidate at multiple scales

» Fach one's effect cuts across scales

> In the context of the pandemic, scales are bounded dialectically



Labour: Annual changes of (un)employment, NEETs, and sectoral specializations
AWebGIS application developed by the University of the Aegean for the regions of Greece, Cyprus, Italy, Spain, Croatia, Portugal, Malta, France

Annual change of total employment, 2019-2020 | Total Employment and NEET change (%), 2019-2020

Annual change (%) of High-Risk sectors, 2019-2020
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The analysis was basez eo;ezhne work of the e-ResLab T h a n |< y O u f O r y O u r

An Observatory for Employment and Resilience in the

Euro-Med area atte nti O n !

https://reslab.aegean.gr/
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